Engineering & Construction

Adjusted operating profit Order backlog Orders acquired

(€ million) (€ million) (€ million)

2012 1,485 2012 19,739 2012 13,391
2013 (99) 2013 17,065 2013 10,062
2014 479 2014 22,147 2014 17,971
Injury frequency rate Local managers Water withdrawal

(No. of accidents per million of worked hours) (%) (million cubic meters)

2012 0.32 2012 42 2012 8.25
2013 0.26 2013 42 2013 8.74
2014 0.28 2014 43 2014 6.32

+€578 million +€£5,082 million +€£7,909 million

Adjusted operating profit Order backlog Orders acquired

+2.7% 20 -20.2%

Injury frequency rate new patent applications filed Water withdrawal

Performance of the year

> In 2014, the injury frequency rate registered a 7.7% increase due to a higher index for contractors (up 12.7%), partially offset by a lower injury
frequency rate for employees (down 4.9%);

» GHG emissions and water withdrawals decreased respectively by 7.8% and 27.7%, due to the termination of a number of onshore projects;

> In 2014, adjusted net profit of the Engineering & Construction segment amounted to €309 million (up by €562 million from the adjusted net
loss of €253 million reported in 2013). This result reflected extraordinary losses incurred in 2013 driven by changed estimates of profitability of
certain long-term contracts;

» Orders acquired amounted to €17,971 million (€10,062 million in 2013}, 97% of which relating to the works outside Italy, while orders from Eni
companies amounted to 8% of the total.

> Order backlog amounted to €22,147 million at December 31, 2014 (€17,065 million at December 31, 2013}, of which €9,035 million to be
fulfilled in 2015.

> In 2014, the total expenditure in R&D amounted approximately to €12 million, in line with the previous year. 20 patent applications were filed.

> Capital expenditure amounted to €694 million (€902 million in 2013}, mainly regarded the upgrading of the drilling and construction fleet.

Strategy

For the Engineering & Construction segment, the 2014 was characterized by the return to profitability, the reduction of net debt and
significant results in terms of new orders. The company has a large and diversified order backlog which will express its competitive
advantage as that in: ultra deepwater projects, laying of trunk line in extreme conditions, large and complex onshore projects.
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Activity areas

Engineering & Construction offshore

In 2014 revenues amounted to €7,202 million, up by 40% from
2013 due to higher levels of activity in South Central America,
Australia and West Africa.

Orders acquired in the year amounted to €10,043 million
(€5,581 million in 2013}, mainly related to: (i) an EPCI contract
on behalf of Total concerning conversion of the two FPSO units,
with an oil capacity of 115,000 bbl/day and a storage capacity
of 1.7 mmboe. The two converted FPSO units will be utilized to
support the development of Kaombo field, located in Block 32
offshore Angola; (ii) a transportation and installation contract on
behalf of BP for the Phase 2 of the Shah Deniz field development,
offshore Azerbaijan.; (iii) an EPCI contract on behalf of Pemex,
in Mexico, for the development of the Lakach field. The scope

of work of the contract involves the engineering, procurement,
construction and installation of the system connecting the
offshore field with the onshore gas conditioning plant.

In 2014, Saipem continued the development of technologies,
thanks to the realization of innovative solutions developed in
previous years, particularly in the SURF ( Subsea Umbilical
Risers and Flowlines ) and the area of the pipelines, as well
as part of the technologies applied on materials and cross-
functional issues. In the field of the laying of pipelines in very
deep waters, various technologies have been applied in the
relevant commercial projects, such as the Anti-Flooding Tool
that prevents the flooding of the pipe during the laying phase
and M1 technology to coating the joints. In floaters segment
the activities have focused mainly on high-profile technological
solutions as the floating liquefaction (FLNG ) and Floaters for
use in frontier areas.

Engineering & Construction onshore

In 2014 revenues amounted to €3,765 million, registering a
decrease of 17% from 2013, due to lower levels of activity in the
Middle East, Australia and North America partially offset by lower
activity in West Africa and South Central America.

Orders acquired during the year amounted to €6,354 million
(€2,193 million in 2013). Among the main orders acquired were:
(i) contracts on behalf of Saudi Aramco relating to the Integrated
Gasification Combined Cycle project (Jazan) as a part of the
activities related to the construction of the largest power plant
in the world to be located near the namesake city of Jizan.
Furthermore, Saudi Aramco awarded to Saipem an EPC contract
for the Loops 4 & 5 of the Shedgum-Yanbu’ Gas Pipeline; (i) a
contract on behalf of Saudi Aramco relating to the expansion of
the onshore production centers at the Khurais, Mazajili and Abu
Jifan fields in Saudi Arabia. The construction of new facilities will
allow to process additional 500,000 barrels per day from the
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above mentioned fields; (iii) a contract in the Caspian Region
regarding engineering, fabrication and pre-commissioning
activities as well as the load-out of pipe racks.

In onshore business, the research and development activity
involved technology on proprietary process and new solutions
in order to improve the quality profile of the project proposals
to customers , mainly with regard to energy efficiency and
environmental impact, in particular, relating to development
process, continued improvements in performance and
environmental compatibility of proprietary technology
Snamprogetti™ Urea have been registered. Moreover, in the field
of energy efficiency, studies on the production of hydroelectric
power in petrochemical plants or for the production of fertilizers
have been successfully completed.

Offshore drilling

In 2014 revenues amounted to €1,192 million, barely unchanged
from 2013. This was mainly attributable to the increased
operations of the semi-submersible rigs Scarabeo 5 and
Scarabeo 6, which underwent upgrade works in 2013, whose
effects were partially offset by lower levels of activity performed
by semi-submersible rigs Sacarabeo 7, due to upkeeping works
performed.

Orders acquired in the year amounted to €722 million (€1,401
million in 2013), mainly related to: (i) a contract for the lease

of the semi-submersible rig Scarabeo 7, for the drilling of twelve
wells, to be carried out by the first quarter of 2017, for Eni Muara
Bakau BV in Indonesia; (i) a one-year extension of the contract
on behalf of Saudi Aramco for the lease of the jack-up Perro
Negro ?, for operations in Saudi Arabia; (iii] a two-year extension
of the contract on behalf of NDC (National Drilling Company)

for the lease of the jack-up Perro Negro 2 for operations in the
Persian Gulf starting in January 2015.

During the year the company prosecuted in the development of
new techniques and rigs for drilling activities in frontier areas
such as Artic Sea.

Onshore drilling

In 2014 revenues amounted to €714 million, barely unchanged
from 2013. Lower levels of activities in South America and Algeria
were almost completely absorbed by higher levels of activities
in Saudi Arabia. Orders acquired in the year amounted to €852
million (€887 million in 2013), mainly related to: (i) for various
clients in Latin America (mainly in Venezuela and Peru) , new
contracts for the lease of rigs; (i) a one-year extension of the
charter for operations in Saudi Arabia, on behalf of Saudi Aramco,
for three rigs already operating in the country plus the award of
a five year contract for a further three rigs.



Orders acquired
(€17,971 million)

® E&C Offshore 56%
E&C Onshore 35%
Offshore drilling 4%

® Onshore drilling 5%

Orders acquired (€ million)
Engineering & Construction Offshore
Engineering & Construction Onshore
Offshore drilling
Onshore drilling
of which:

-Eni

- Third parties
of which:

-Italy

- Outside Italy

Order backlog (€ million)
Engineering & Construction Offshore
Engineering & Construction Onshore
Offshore drilling
Onshore drilling
of which:

- Eni

- Third parties
of which:

-ltaly

- Outside Italy

Capital expenditure

Capital expenditure of the Engineering & Construction
segment amounted to €694 million, mainly related to: (i) in
the Engineering & Construction Offshore business unit, the,
continuation of the construction activity for a realization of a
new base in Brazil, as well as maintenance and upgrading of
already existing assets; (ii) in the Engineering & Construction
Onshore business unit, the acquisition of equipment and

Capital expenditure (€ million)
Engineering & Construction Offshore
Engineering & Construction Onshore
Offshore drilling

Onshore drilling

Other expenditure

2012
13,391
477
3,972
1,025
917

631
12,760

485
12,906

Dec. 31,2012

19,739
8,721
6,701
3,238
1,079

2,526
17,213

1,719
18,020
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Order backlog
(€22,147 million)

E&C Offshore 51%
E&C Onshore 30%
Offshore drilling 13%
Onshore drilling 6%

2013 2014 Change % Ch.
10,062 17,971 7,909 78.6
5,581 10,043 4,462 79.9
2,193 6,354 4,161 .
1,401 722 (679) (48.5)
887 852 (35) (3.9)
1,514 1,434 (80) (5.3)
8,548 16,537 7,989 93.5
547 529 (18) (3.3)
9,515 17,442 7,927 83.3
Dec. 31,2013 Dec. 31,2014 Change % Ch.
17,065 22,147 5,082 29.8
8,320 11,161 2,841 34.1
4,114 6,703 2,589 62.9
3,390 2,920 (470) (13.9)
1,241 1,363 122 9.8
2,261 2,458 197 8.7
14,804 19,689 4,885 33.0
784 689 (95) (12.1)
16,281 21,458 5,177 31.8

maintenance of existing assets facilities; (iii] in the Offshore
Drilling business unit, maintenance of drilling rig Perro Negro

7 and semi-submersible platform Scarabeo 7, as well as
maintenance and upgrading of exiting assets; (iv) in the
Onshore Drilling business unit, the preparation work for two new
rigs in Saudi Arabia and upgrading of the asset base.

2012 2013 2014 Change %Ch.
505 373 249 (124) (33.2)
66 116 48 (68) (58.6)
281 172 179 ? 4.1
120 210 198 (12) (5.7)
39 31 20 (11) (35.5)
1,011 902 694 (208) (23.1)
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